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DEPARTMENT  OF  EDUCATION 

Pell  Grant,  Perkins  Loan,  College 
Work-Study,  Supplemental  Educational 
Opportunity  GranL  and  Stafford  Loan 
Programs;  Revision  of  the  Need 
Analysis  Systems  for  the  1993-94 
Award  Year. 

agency:  Department  of  Education. 
ACTION:  Notice. 

summary:  The  Secretary  of  Education 
announces  the  annual  update  to  tables 
used  in  the  need  analysis  methodologies 
that  an  institution  of  higher  education 
must  use  in  calculating  expected  family 
contributions  for  the  1993^  award  year 
under  the  Pell  Grant,  campus-based 
(Perkins  Loan,  College  Work-Study,  and 
Supplemental  Educational  Opportunity 
Grant),  and  Stafford  Loan  programs.  The 
Secretary  takes  this  action  under  the 
authority  of  title  IV  of  the  Higher 
Education  Act  of  1965,  as  amended 
(HEA.) 

FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  John  Kolotos,  Program  Specialist, 

Pell  Grant  Branch,  Division  of  Policy 
and  Program  Development,  U.S. 
Department  of  Education,  400  Maryland 
Avenue,  SW.  (Room  4318,  ROB-3), 
Washington,  DC  20202-5444,  telephone 
(202)  708-7888.  Deaf  and  hearing 
impaired  individuals  may  call  the 
Federal  Dual  Party  Relay  Service  at  1 
(800)  877-8339  (in  Washington,  DC  (202) 
708-9300)  between  8  a.m.  and  7  p.m.. 
Eastern  time. 

SUPPLEMENTARY  INFORMATION:  The  need 
analysis  methodologies  are  used  to 
determine  student  eligibility  for 
assistance  under  title  IV  of  the  Higher 
Education  Act  of  1965,  as  amended 
(HEA).  There  are  two  need  analysis 
methodologies  used  under  the  title  IV, 
HEA  programs  for  determining  a 
student’s  expected  family  contribution. 
One  methodology,  the  Family 
Contribution  Schedule,  is  used  to 
calculate  a  student's  expected  family 
contribution  for  the  Pell  Grant  Program. 
In  the  Pell  Grant  Program,  a  student’s 
expected  family  contribution  is  known 
as  the  Pell  Grant  Index  (PGI).  The 
second  methodology,  the  Congressional 
Methodology,  is  used  to  calculate  a 
student’s  expected  family  contribution 
for  the  campus-based  (Perkins  Loan, 
College  Work-Study,  and  Supplemental 
Educational  Opportunity  Grant)  and 
Stafford  Loan  programs.  Both  of  these 
methodologies  are  established  by 
statute. 

The  HEA  provides  for  the  following 
annual  updates: 


I.  Pell  Grant  Family  Contribution 
Schedule 

Sections  411A  through  411F  of  the 
HEA  specify  the  criteria,  data  elements, 
methodology,  and  tables  used  to 
calculate  expected  family  contributions 
for  the  Pell  Grant  Program.  Section 
41lE(b)  requires  the  Secretary  to  publish 
a  revised  Family  Size  Offset  table  for 
each  award  year.  The  family  size  offset 
is  an  allowance  for  the  family’s  basic 
living  expenses  that  varies  by  family 
size  and  is  offset  against  the  effective 
family  income. 

The  Secretary  must  revise  the  tables 
by  increasing  (or  decreasing)  the 
comparable  amount  for  the  preceding 
award  year  by  a  percentage  equal  to  the 
percentage  increase  (or  decrease)  in  the 
Consumer  Price  Index  for  Wage  Earners 
and  Clerical  Workers  published  by  the 
Department  of  Labor,  and  rounded  to 
the  nearest  $100.  Using  the  percentage 
change  between  the  Consumer  Price 
Index  for  Wage  Earners  and  Clerical 
Workers  for  December  1990  and  the 
Consumer  Price  Index  for  Wage  Earners 
and  Clerical  Workers  for  December  1991 
as  a  predictor,  the  Secretary  determines 
that  the  family  size  offsets  will  increase 
by  2.8  percent  for  the  1993-04  award 
year.  Accordingly,  for  the  1993-94  award 
year  for  the  Pell  Grant  Program,  the 
Family  Size  Offset  Table  is  revised  as 
follows: 


Family  Size  Offsets 


Note;  Add  $2,100  for  each  additional  family 
member  for  families  with  more  than  six  in  the  house¬ 
hold. 


The  dependent  student  offset  is  an 
offset  against  the  effective  income  of  a 
dependent  student  and  his  or  her 
spouse.  The  Secretary  is  required  to 
publish  necessary  revisions  in  these 
offsets  for  each  award  year.  The 
dependent  students  offsets  for  the  1993- 
94  award  year  are  revised  as  follows: 

Dependent  Student  Offsets 

Marital  status  Amount 

Single _ _  $4,300 

Married  . . .  6,200 

II.  Congressional  Methodology 

Part  F  of  Title  IV  of  the  HEA  specifies 
the  criteria,  data  elements,  calculations. 


and  tables  for  the  computation  of 
expected  family  contributions  for  the 
campus-based  and  Stafford  Loan 
programs.  In  addition,  section  478 
requires  the  Secretary  to  adjust  four  of 
the  tables — the  Standard  Maintenance 
Allowance,  the  Adjusted  Net  Worth  of  a 
Business  or  Farm,  the  Asset  Protection 
Allowance,  and  the  Assessment 
Schedules  and  Rates — each  award  year 
to  take  into  account  inflation  for  the  12 
months  between  December  31  of  the 
previous  year  and  December  31  of  the 
current  year.  The  changes  are  based,  in 
general,  upon  increases  in  the  Consumer 
Price  Index. 

For  the  award  year  1993-94,  the 
Secretary  is  charged  with  updating  the 
standard  maintenance  allowances, 
adjusted  net  worth  of  a  business  or 
farm,  and  the  assessment  schedules  and 
rates  to  account  for  inflation  that  took 
place  between  December  1991  and 
December  1992.  However,  since  the 
Secretary  must  publish  these  tables 
before  December  1992,  the  increases  in 
the  tables  must  be  based  upon  a 
percentage  equal  to  the  estimated 
percentage  increase  in  the  Consumer 
Price  Index  for  all  Urban  Consumers  for 
1991.  The  Secretary  estimates  that  the 
increase  in  the  Consumer  Price  Index  for 
all  Urban  Consumers  for  the  period 
December  1991  through  December  1992 
will  be  2.9  percent.  The  updated  tables 
for  the  1993-94  award  year  are  set  forth 
in  sections  1,  2,  and  4. 

The  Secretary  must  revise  for  each 
award  year  the  table  on  asset  protection 
allowance  as  provided  for  in  section 
478(d)  of  the  HEA,  The  Asset  Protection 
Allowance  table  for  the  award  year 
1993-94  has  been  updated  below  in 
section  3. 

Section  477(b)(5)  also  requires  the 
Secretary  to  increase  the  amount 
speciHed  for  the  Employment  Expense 
Allowance  to  account  for  inflation 
based  upon  increases  in  the  Bureau  of 
Labor  Statistics  budget  of  the  marginal 
costs  for  a  two-eamer  compared  to  a 
one-eamer  family  for  meals  away  from 
home,  apparel  and  upkeep, 
transportation,  and  housekeeping 
services.  Therefore,  the  Secretary  is 
increasing  this  allowance  as  described 
in  section  5. 

1.  Standard  Maintenance  Allowance 

This  allowance  is  the  amount  of 
reasonable  living  expenses  that  would 
be  associated  with  the  maintenance  of 
an  individual  or  family.  The  allowance 
is  offset  against  the  family’s  income  and 
varies  by  family  size.  The  standard 
maintenance  allowances  for  parents  of 
dependent  students  and  independent 
students  with  dependents  for  the  award 
year  1993-94  are: 
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Family  size  (including  student) 


Nunffber  in  college 


$10,520 

$8,720 

13.100 

11.310 

$9,510 

16.180 

14.380 

12.590 

19.090 

17.290 

15,500 

22,330 

20,530 

18.740 

For  each  additional  family  member  add  $2,520. 

For  each  additionai  collet  student  subtract  $1,790. 


2.  Adjusted  Net  Worth  (NW)  of  a 
Business  or  Farm 

A  portion  of  the  full  net  value  of  a 
farm  or  business  is  excluded  from  the 
calculation  of  an  expected  contribution 
since:  (1)  The  income  produced  from 
such  assets  is  already  assessed  in 
another  part  of  the  formula;  and  (2)  the 
formula  protects  a  portion  of  the  value 
of  the  assets.  The  portion  of  these  assets 
included  in  the  contribution  calculation 
is  computed  according  to  the  following 
schedule.  This  schedule  is  used  for 
parents  of  dependent  students, 
independent  students  without 
dependents,  and  independent  students 
with  dependents. 


If  the  net  worth  of  a  Then  the  adfusted  net  worth 
business  or  farm  is—  is: 


$0. 

$0+40%  of  NW. 

$30,000  +  50%  of  NW  over 
$75,000. 

$105,000  +  60%  of  NW  over 
$225,000. 

$195,000+100%  of  NW 
over  $375,000. 


3.  Asset  Protection  Allowance 

This  allowance  protects  a  portion  of 
net  worth  (assets  less  debts]  from  being 
considered  available  for  postsecondary 
educational  expenses.  There  are  three 
asset  protection  allowance  tables — one 
for  parents  of  dependent  students,  one 
for  independent  students  without 
dependents,  and  one  for  independent 
students  with  dependents. 

Dependent  Students 


Dependent  Students— (Continued 


Independent  Students  Without 
Dependents— Continued 


If  the  age  of  the  older 
parent  is 


Then  the  asset 
protection  allowarKe 


Two  One 

parents  parent 


If  the  age  of  the  student  is— 


Then  the 
asset 
protection 
allowance  is— 


Independent  Students  With 
Dependents 


If  the  age  of  the 
student  is— 


Independent  Students  Without 
Dependents 


Then  the  asset  protection  1 

allowarKe »—  | 

Married 

Unmarried 

$0 

$0 

2.200 

1.600 

4.300 

3.200 

6.500 

4,700 

8.600 

6.300 

10.800 

7.900 

13.000 

9.500 

15.100 

11.100 

17,300 

12.600 

19.400 

14.200 

21.600 

15.800 

23.800 

17,400 

25.900 

19.000 

28.100 

20.500 

30.200 

22.100 

32.400 

23.700 

33.300 

24.100 

34.100 

24.700 

35.000 

25.200 

35.700 

25.800 

36.600 

26.300 

37,600 

26.900 

38.800 

27.600 

39.800 

28.200 

40.800 

28.800 

41.800 

29.500 

43.200 

30.200 

44.300 

31.100 
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rNDEPENDENT  STUDENTS  WITH 
Dependents— Continued 


H  ine  age  of  the 
student  is — 

Then  the  asset  protection 
allowance  is— 

Married 

Unmarried 

53 . . . . 

45.700 

31,800 

54 . - . 

47,100 

32,600 

55 . 

48.300 

33,400 

56... . 

49,800 

34,400 

57 . . 

51,300 

35,200 

58 . 

52,900 

36,200 

59 . . . — . 

54,800 

37,200 

60 _ _ _ 

56,500 

38,100 

61 . 

58,500 

39.200 

62 . 

60,300 

40,300 

63 . . . 

62,400 

41,500 

64 .  . . . . 

64,600 

42,800 

65  Of  more - - 

66,800 

_ 

44,000 

4.  Assessment  Schedules  and  Rates 

Three  separate  assessment 
schedules — one  for  dependent  students, 
one  for  independent  students  without 
dependents,  and  one  for  independent 
students  with  dependents — are  used  in 
determining  the  expected  family 
contribution  toward  educational 
expenses  from  family  financial 
resources. 

For  dependent  students,  the  expected 
parental  contribution  is  derived  from  an 
assessment  of  the  parents*  adjusted 
available  income  (AAI).  The  AAI 
represents  a  measure  of  a  family’s 
financial  strength  which  considers  both 
income  and  assets.  For  a  dependent 
student,  the  parents’  AAI  is  assessed 
according  to  the  following  schedule; 


It  the  AAI  Is— 

Then  the  contribution  is— 

Less  than  -$3,409 .  . 

-$750. 

-$3,409  to  $9,400 . 

22%  Of  AAI. 
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H  the  AAI »— 

Then  the  contribution  »— 

$9,401  to  $11.800 _ 

$2,068  +  25%  of  AAi  over 

$9,400. 

$2,668  -t-  29%  Of  AAI  over 

$11,800. 

$14,201  to  $16,600 . 

$3,364  +  34%  of  AAI  over 

$14,200. 

$4,180  +  40%  Of  AAI  over 

$16,600. 

1  ill.il  .Im...  I— 

$5,140  +  47%  of  AAI  over 

$19,000. 

For  independent  students  without 
dependents  the  expected  contribution 
h-om  income  is  derived  from  an 
assessment  of  the  student’s  available 
taxable  income  (ATI).  The  ATI  is  based 
on  a  calculation  of  taxable  income 
minus  a  maintenance  allowance  and 
allowances  for  Federal,  State,  and  local 
income  taxes  and  social  security  taxes. 
The  assessment  of  the  ATI  for  an 
independent  student  without 
dependents  is  computed  according  to 
the  following  schedule: 


If  the  ATI  is— 

Then  the  contribution  is— 

Less  than  or  equal 
to  $10,800. 

70%  of  ATI. 

$10,801  or  more _ 

$7,560  +  90%  of  ATI  over 
$10,800. 

For  independent  students  with 
dependents,  the  expected  contribution  is 
derived  from  an  assessment  of  the 
adjusted  available  income  (AAI).  The 
AAI  represents  a  measure  of  a  family's 
financial  strength  which  considers  both 
income  and  assets.  The  assessment  of 
AAI  for  an  independent  student  with 
dependents  is  computed  according  to 
the  following  schedule: 
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HtheAAIis— 

Then  the  contribution  is— 

Less  than  -$3,409..... 

-$750. 

-$3,409  to  $9,400 . 

22%  of  AAI. 

$9,401  to  $11,800.—.. 

$2,068  +  25%  of  AAI  over 

$9,400. 

$11,801  to  $14,200 .... 

$2,668  +  29%  Of  AAI  over 

$11300. 

$14,201  to  $16,600 . 

$3,364  +  34%  of  AAI  over 

$14,200. 

$16,601  to  $19,000 . 

$4,180  +  40%  of  AAI  over 

$16,600. 

$19,001  or  more . 

$5,140  +  47%  Of  AAI  over 

$19,000. 

5.  Employment  Expense  Allowance 

This  allowance  for  employment- 
related  expenses,  which  is  used  for  the 
parents  of  dependent  students  and  for 
independent  students  with  dependents, 
recognizes  additional  expenses  incurred 
by  working  spouses  and  single-parent 
households.  The  allowance  is  based 
upon  the  marginal  differences  in  costs 
for  a  two-earner  family  compared  to  a 
one-earner  family  for  meals  away  from 
home,  apparel  and  upkeep, 
transportation,  and  housekeeping 
services. 

The  employment  expense  allowance 
for  parents  of  dependent  students  and 
independent  students  with  dependents 
is  the  lesser  of  $2,500  or  35  percent  of 
earned  income. 

(Catalog  of  Federal  Domestic  Assistance 
Numbers:  84.007  Supplemental  Educational 
Opportunity  Grant;  84.032  Guaranteed 
Student  Loan  Program;  84.033  College  Work- 
Study  Program;  84.038  Pericins  Loan  Program; 
84.063  Pell  Grant  Program) 

Dated:  April  23. 1992. 

Gerald  R.  Riso, 

Acting  Assistant  Secretary  for  Postsecondary 
Education. 
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